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CLASSIFICATION




Classification of Externalities

Consumption Production

Loud Speaker

| , ) Factory emission
Public safety Noise Pollution | Pollination
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NEGATIVE
CONSUMPTION
EXTERNALITY

A person smoking
cigarette may give
satisfaction to that
person, but this act
causes hardship
(dissatisfaction) to the
non-smokers who are
driven to passive
smoking.
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from factories

Collapsing fish Methane

stocks emissions










	Slide 1: Public Finance Unit – I externalities
	Slide 2: Definition
	Slide 3: Classification
	Slide 4
	Slide 5: Positive Consumption Externality  
	Slide 6: Negative Consumption Externality 
	Slide 7: Positive Production Externality
	Slide 8: Negative Production Externality 
	Slide 9
	Slide 10

